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SEC FORM 20-1S
INFORMATION STATEMENT PURSUANT TO SECTION 20
OF THE SECURITIES REGULATION CODE
Check the appropriate box:

[ ] Preliminary Information Statement
[V] Definitive Information Statement

Name of Registrant as specified in its charter: SOUTH CHINA RESOURCES, INC.
(formerly known as South China Petroleum and Exploration, Inc.)

Province, country or their jurisdiction of incorporation or organization: Not applicable
SEC Identification Number: AS092-6441
BIR Tax Identification Code: 001-945-016

Address of Principal Office: 3/F Low Rise Pacific Star Bldg., Sen. Gil Puyat Ave. cor. Makati
Ave., Makati City Postal Code: 1200

Registrant’s telephone number, including area code: (632) 812-2383 / 892-2049
Date, time and place of the meeting of security holders:

30 May 2008 at 2:00 p.m.

The East-West Room,

Manila Golf & Country Club,

Harvard Road, Forbes Park, Makati City

Approximate date on which the Information Statement is first to be sent or given to security holders:
9 May 2008

Securities registered pursuant to Sections 8 and 12 of the Code or Sections 4 and 8 of the RSA
(information on numbers of shares and amount of debt is applicable only to corporate registrants):

Title of Each Class Number of Shares of Common Stock
Outstanding or Amount of Debt Outstanding

Common Shares 906,559,568

Are any or all registrant’s securities listed on a Stock Exchange?
Yes: V
No:

If yes, disclose the name of such Stock Exchange and the class of securities listed therein.
Name of Stock Exchange Class of Securities Listed

Philippine Stock Exchange U







Item 1. Date, Time and Place of Meeting of Security Holders

The annual stockholders’ meeting shall be held on Wednesday, 30 May 2008 at 2:00 p.m. at the East-
West Room, Manila Golf & Country Club, Harvard Road, Forbes Park, Makati City.

The Company’s Principal Office is at 3/F Low Rise Pacific Star Bldg., Sen. Gil Puyat Avenue corner
Makati Avenue, Makati City.

May 9, 2008 is the approximate date on which the Information Statement is first to be sent or given to
security holders.

A preliminary cut-off date, April 28, 2008, will be used in determining the list of security holders for the
initial distribution of the Information Statement. Any additions in the list between April 29, 2008 and the record
date, May 12, 2008, will duly be sent copies of the Information Statement.

WE ARE NOT ASKING YOU FOR A PROXY
AND YOU ARE REQUESTED NOT TO SEND US A PROXY.

Item 2. Dissenters’ Right of Appraisal

There are no corporate matters or actions that will entitle dissenting stockholders to exercise their right
of appraisal as provided in Title X of the Corporation Code."

Item 3. Interest of a certain Persons in or Opposition to Matters to be Acted Upon

The Company is not aware of any person who has any substantial interest, direct or indirect, in any
matter to be acted upon during the annual stockholders’ meeting. The Company has not also been informed by
any of its directors of his/her intention to oppose any action to be taken by the Company at the annual
stockholders’ meeting.

Item 4. Voting Securities and Principal Holders

Stockholders of record of the Corporation as of 12 May 2008 entitled to vote during the annual
stockholder’'s meeting on 30 May 2008 is 906,559,568 common shares unclassified with a par of P1.00 each.

Pursuant to the Corporation Code, each share being held by every stockholder is entitled to one vote for
as many persons as there are directors or he may cumulate said shares and give one candidate as many votes
as the number of directors to be elected multiplied by the number of his shares shall equal, or he may distribute
them on the same principle among as many candidates he shall see fit; provided, that the total number of votes
cast by him shall not exceed the number of shares owned by him multiplied by the number of directors to be
elected.

! The right of appraisal means the right of a dissenting stockholder to demand payment of the fair market value of his shares,
in the instances provided under the Corporation Code. In such instances, the right may be exercised by any stockholder who
shall have voted against the proposed action by making a written demand to the Corporation within 30 days after the date on
which the vote was taken for payment of the fair market value of his shares. Failure to make the demand shall be deemed a
waiver of such right.
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Iltem 5. Security Ownership of Certain Record and Beneficial Owners and Management as of April 30,
2008 (owning more than 5% of any class of voting securities)

Title of Name and address of Relationship Name of Beneficial Citizenship No. of Percent
Class record owner and with Issuer ownership and Shares Held
relationship
with record owner
Common EDGARDO P. REYES Director EDGARDO P. REYES, Filipino 231,853,123  25.5751%
1371 Caballero St., same person
Dasmarinas Vill., Makati
Common WILFRIDO P. REYES Director WILFRIDO P. REYES, Filipino 231,853,123 25.5751%
1545 Mahogany St., same person
Dasmarinas Vill., Makati
Common BELEN R. CASTRO Director BELEN R. CASTRO, Filipino 231,353,122  25.5199%
4889 Pasay Road, same person
Dasmarinas Vill., Makati
Common PCD Nominee Corp. (Filipino) Stockholder PCD Nominee Corp. Filipino 125,541,434 13.8481%

GI/F MKSE Bldg., 6767 Ayala
Ave., Makati

(Filipino), depository
agent

There are no beneficial owners of more than 5% under the PCD Nominee Corporation (Filipino), which owns

13.8481% of the total shares of the Company.

Item 6. Security Ownership of Management
Directors

Title of Name of Amount and Nature of Citizenship Percent of
Class Beneficial Owner Beneficial Ownership Class
Common Edgardo P. Reyes Direct, Record and Filipino 25.5751%

Shares 231,853,123 Beneficial
Common Wilfrido P. Reyes Direct, Record and Filipino 25.5751%
Shares 231,853,123 Beneficial
Common Belen R. Castro Direct, Record and Filipino 25.5199%
Shares 231,353,122 Beneficial
Common Francisco M. Ortigas Il 400,000 Direct, Record and Filipino 00.0441%
Shares Beneficial
Common Manuel G. Arteficio 100,000 Direct, Record and Filipino 00.0110 %
Shares Beneficial
Total 76.7252%
695,559,368
Executive Officers
Title of Name of Amount and Nature of Citizenship Percent of
Class Beneficial Owner Beneficial Ownership Class
Common Shares  Edgardo P. Reyes - e
Common Shares  Wilfrido P. Reyes = e
Common Shares  BelenR.Castro - e
Common Shares  Jaime M. Blanco, Jr. 500,100 Direct, Record and Beneficial Filipino 00.0552%
Common Shares  David R. Baladad 50,000 Direct, Record and Beneficial Filipino 00.0055%
Total 550,100 00.0607%




Directors and Officers as a Group

Title of Name of Amount of Percent of

Class Beneficial owner Beneficial ownership Class
Common Shares Directors as a Group 695,559,368 76.7252%
Common Shares Executive Officers as a Group 550,100 00.0607%
Total 696,109,468 76.7859%

Item 7. Directors and Executive Officers (Information for the last five years)

NAME POSITION BIRTHDATE
Edgardo P. Reyes Chairman/CEO December 2, 1945
Wilfrido P. Reyes President January 21, 1947
Belen R. Castro VP & Treasurer April 9, 1948
Francisco M. Ortigas IlI Director October 5, 1945
Manuel G. Arteficio Director January 13, 1945
Jaime M. Blanco, Jr. Corporate Secretary March 21, 1954
David R. Baladad VP — Operations September 13, 1956

EDGARDO P. REYES, 62 years of age, Filipino, has been the CHAIRMAN of the Board of Directors of the
Company since 1992. He has also been the CHAIRMAN of Gonzalo Puyat and Sons, Inc., Puyat Steel Corp.,
Bell Telecommunication Philippines Inc., Purex Mineral Corp., and Philippine Flour Mills; PRESIDENT of
International Pipe Industries Corp., Pipe Machinery Corp., Apo Pipe Industries Corp., Reyson Realty &
Development Corp., Puyat Flooring Products Inc., Proleo Realty Inc., and BenePara Realty Inc.; SENIOR VICE
PRESIDENT of PFM Agro-Industrial Development Corp. and Armorply Concrete Forming Systems Inc.; and,
DIRECTOR of Surigao Development Corp., and Puyat Investment & Realty. He is a DIRECTOR of Premiere
Development Bank. Mr. Reyes is the brother of Mr. Wilfrido P. Reyes and Ms. Belen R. Castro.

WILFRIDO P. REYES, 61 years of age, Filipino, has been the PRESIDENT of the Company since 1992. He has
also been the CHAIRMAN of La Dulcinea Restaurant Inc. and Warrest Realty Inc.; CHAIRMAN/PRESIDENT of
WPR Realty & Management Corp.; EXECUTIVE VICE PRESIDENT/DIRECTOR of Gonzalo Puyat & Sons Inc.
and Purex Mineral Corp.; EVP/IGENERAL MANAGER of Philippine Flour Mills and PFM-Agro Development
Corp.; SVP/DIRECTOR of Puyat Steel Corporation; DIRECTOR of Premiere Development Bank;
TREASURER/DIRECTOR of Surigao Development Corp.; SECRETARY/DIRECTOR of Surigao Marine
Products, Inc.; VP/GENERAL MANAGER of Reyson Realty & Development Corp.; PRESIDENT of Proleo
Realty Inc., VP/TREASURER of Bell Telecommunication Philippines Inc.; TREASURER/DIRECTOR of
International Pipe Industries Corp. and Apo Pipe Industries Corp; and, DIRECTOR of Pipe Machinery Corp. Mr.
Reyes is the brother of Mr. Edgardo P. Reyes and Ms. Belen R. Castro.

BELEN R. CASTRO, 59 years of age, Filipino, has been the VICE PRESIDENT, TREASURER & DIRECTOR of
the Company since 1992 up to the present; DIRECTOR & VICE PRESIDENT of Gonzalo Puyat & Sons, Inc.;
CORPORATE SECRETARY of Reyson Realty & Development Corp.; VICE PRESIDENT of Computer Data Vision, Inc.;; and
DIRECTOR of Bell Telecommunication Phils., Inc. Mrs. Castro was also the PRESIDENT of the Chamber of Thrift
Banks (CTB), & the Development Bankers Association of the Philippines Foundation (DBAP) in 1993. She is still
currently a DIRECTOR of CTB. She was the PRESIDENT of Premiere Development Bank since 1992 and is
currently its CHAIRMAN since 2007. She is the sister of Mr. Edgardo P. Reyes and Mr. Wilfrido P. Reyes.

FRANCISCO M. ORTIGAS lll, 62 years of age, Filipino, has been a DIRECTOR of the Company since 2005.
He has also been PRESIDENT of Concrete Aggregate Corp. He is the PRESIDENT & CEO of Rotary Golfing
Foundation of the Philippines from 1986 to present; CHAIRMAN OF THE BOARD of Philam Bond Fund, Inc.,
Philam Strategic Growth Fund, Inc., Philam Management Asset, Inc., Philam Fund, Inc., Bayer (Phils.), and
Orica Explosives, Inc. He is GENERAL PARTNER/TREASURER of Ortigas & Company, Limited Partnership.
He is also a CORPORATE NOMINEE/DIRECTOR of Francisco Ortigas Securities, Inc. He is also a DIRECTOR
of Philippine Golf Foundation, Bell Telecommunication Phils., Inc. for the past five (5) years, Commonwealth
Foods Corp., J. Romero & Associates, and Valle Verde Country Club.
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MANUEL G. ARTEFICIO, 63 years of age, Filipino, has been a DIRECTOR of the Company since 2007. He
has been PRESIDENT of San Miguel Mining Corp. from 1990 to present; Assissi Mining Corp., Bonaventures
Mining Corp., Ignatius Mining Corp., all three from 1994 to present; he is also the PRESIDENT of Egerton Gold
Phils., Inc. from 2006 to present.

JAIME M. BLANCO, JR., 53 years of age, Filipino, has been the CORPORATE SECRETARY of the Company
since 1992. He is a Senior Partner of the Esguerra & Blanco Law Offices. Atty. Blanco obtained his Bachelor of
Science in Business Administration from De La Salle College and Bachelor of Laws from the University of the
Philippines. Atty. Blanco since 1980, and has since been engaged in the practice of law.

DAVID R. BALADAD, 51 years of age, Filipino, has been the VICE PRESIDENT FOR OPERATIONS of the Company
since 1994. He obtained his Bachelor of Science in Geology in the University of the Philippines and he is also a
licensed Geologist. Prior to joining the Company, Mr. Baladad was the Chief of the Oil and Gas Division of the
former Office of Energy Affairs (how DOE) and a consultant to other local exploration companies. He has been
directing the upstream activities of the Company since 1994.

Mr. Manuel G. Arteficio was elected Independent Director during the 2007 Annual Stockholders’ Meeting. The
Nomination Committee nominated Mr. Arteficio as the independent director to be elected during the 2008
Annual Stockholders’ Meeting, upon the recommendation of stockholder Ms. Remedios Manguiat who is not
related to the nominee. Mr. Arteficio is qualified to be nominated and elected as an Independent Director of the
Company in accordance with the qualifications specified with SEC Circular No. 16 Series of 2002 and SEC
Circular No. 16 Series of 2006. He holds 100,000 shares of the Company. He is a graduate of AB Economics
from the Ateneo de Manila University. He is a candidate for Masters in Business Administration at the Ateneo de
Manila Graduate School. He has been a stockholder of the Company since its inception.

Mr. Francisco M. Bayot, Jr. is another nominee for independent director to be elected during the 2008 Annual
Stockholders’ Meeting, recommended by stockholder Ms. Efigenia Ocol who is not related to the nominee. He
has been screened by the Nomination Committee of the Company on May 8, 2008. Mr. Bayot is also qualified to
be nominated and elected as an Independent Director of the Company in accordance with the qualifications
specified in the circulars mentioned. Mr. Bayot holds 400,000 shares of the Company. Mr. Bayot was born on
January 29, 1954, is a Filipino citizen, 54 years of age. He is a graduate of BS Business Administrative from
Marquette University in Wisconsin. He also has an MBA in Finance from Fordham University in New York. He
has been a stockholder of the Company since its inception. Mr. Bayot’'s business information for the last five (5)
years includes the following: (a) Director of Solidbank Corp. and Alabang Commercial Corp., and Bell
Telecommunication Phils., Inc., (b) CEO and Director of Solid Cement Corp. and Rizal Cement Co., Inc. (c)
Chairman of Madrigal Business Park Association, Inc., and (d) President/Director of JM Investment Corp.

The Company adopted the guidelines on the nomination and election of independent directors based on the
Company’'s Manual of Corporate Governance, and pursuant to SRC Rule 38, as amended, and also in
accordance with SEC Circulars mentioned. The Nomination Committee of the Company includes Mr. Wilfrido P.
Reyes as the Chairman, Mr. Francisco M. Ortigas IIl, and Mr. Manuel G. Arteficio as members, respectively.

Directors elected in the annual stockholders’ meeting have a term of office of one (1) year and serve as such
until their successors are elected and qualified in the succeeding annual meeting of stockholders.

As of this date hereof, all of the existing directors are also the nominees for directorship.

Mr. Edgardo P. Reyes, Chairman and CEO; Mr. Wilfrido P. Reyes, President; and Ms. Belen R. Castro, Vice
President, Treasurer and Director of the Company are brothers and sister. All other Directors and Executive
Officers are not related to each other.

Other than the ones disclosed, there are no other family relationships known to the registrant.

The Issuer is not aware of any legal proceedings of the nature required to be disclosed under Part | paragraph
(C) of SRC Rule 12 (Annex C, as amended) with respect to its directors and executive officers.

There is no employee who is not an executive officer but who is expected to make a significant contribution to
the business.



Item 8. Compensation of Directors and Executive Officers

There are no bonus, profit sharing or other compensation plan, contract or arrangement in which any
director, nominee for election as a director, or executive officer of the registrant will participate.

The Company has no pension or retirement plan in which any such person will participate.
The Aggregate compensation paid or accrued during the last two calendar years and to be paid in the

ensuing calendar year to the Chief Executive Officer and three most highly compensated executive officers are
as follows:

Name and Year Salary (P) Bonus (P) Other Annual
Principal Position Compensation
Edgardo P. Reyes
Chairman / CEO

David R. Baladad
VP-Operations

Imelda D. Olalia
Accounting Officer

Aggregate compensation — 2008 992,520 (est.) 248,130 (est.) N/A
CEO & all other officers and 2007 989,640 247,770 N/A
Directors as a group unnamed 2006 981,700 246,050 N/A

Among the directors and officers of the company, only the three stated above are being compensated.

Item 9. Certain Relationship and Related Transactions

The Company has not entered into any transaction during the last two years, or proposed transactions, to which
the registrant was or is to be a party, in which any director, executive officer or security holder, or any of their
immediate family members, of the Company had a direct or indirect material interest. Neither has the Company
had any transaction with any promoter.

The Company’s related party transactions represent receivables from officers and employees (Please refer to
Note 4 on Notes to financial statements) as well as advances from officers (Please refer to Note 10 and Note 12
in the financial statements). Only balances were reflected on the notes since no services to or from these
affiliates occurred during the calendar year except for the extension of the related advances.

The Company obtains non-interest bearing advances from its officers to defray its working capital requirements
and settle obligations for oil and gas exploration expenditures. These advances have no definite repayment
terms. These are denominated in US dollars and are payable in the same currency. Advances from officers
amounted to £12.912 million and R18.434 million for 2007 and 2006, respectively.

On November 16, 1997 and December 6, 1999, the Board of Directors approved the subscription to 1.2 million
shares and 2.04 million shares, respectively, from unissued capital stock of BellTel at a par value of P100 per
share. Payments were made upon subscription equivalent to 25% of the subscriptions made. Subsequently,
payment amounting to P71.28 million was made pursuant to a cash call made by BellTel in 2000. The balance
of P171.72 million will be paid subject to further cash calls thereafter.

In applying PAS 32 and 39, the standards on financial instruments, the Company has made a judgment that the
fair value of subscriptions payable is not reliably determinable in the absence of a reasonable estimate relating
to the timing of its settlement, since the decision as to the call date lies with the investee company. The variation
in the possible call dates is so significant that the usefulness of a single estimate of fair value may be negated.
The Company has been granted by BellTel the option to settle the subscriptions payable within one year from
the date a call for payment is made. As of December 31, 2007 and 2006, no call has yet been received from
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BellTel for such subscriptions. Accordingly, the obligation is presented under noncurrent liabilities in the balance
sheets.

Item 10. Information on Independent Public Accountant and other Related Matters
(A) Information on Independent Public Accountant

In compliance with SRC Rule 68 Paragraph 3(b)(iv) the engagement partner from Sycip Gorres Velayo & Co. is
Mr. Ladislao Z. Avila, Jr. The Corporation recommends the appointment of Sycip Gorres Velayo & Co. as the
Principal Accountant of the Corporation. Sycip Gorres Velayo & Co. is the incumbent Public Accountant of the
Company. Mr. Avila will be present during the annual meeting and will be given an opportunity to make a
statement, if they desire to do so. They are also expected to respond to questions, if needed.

(B) External Audit Fees

In compliance with SEC Memo Circular No. 14 Series of 2004, the External Audit Fees billed for 2007 and 2006
amounted to R338,800.00 and R279,400.00, respectively. These pertain to the annual audit fees for the
Company'’s Financial Statements and no other services were provided and billed for by the external auditors for
the last two (2) fiscal years.

Item 11. Action with Respect to Reports

The minutes of the 2006 stockholders’ meeting and the report of Management for the fiscal year ended
December 31, 2006 were submitted for the approval of the stockholders, and the acts and transactions of the
Board of Directors and Officers were submitted for ratification by the stockholders.

The minutes of the 2006 stockholders’ meeting recorded by the Corporate Secretary called for the
certification that printed notices for the annual meeting were sent to all stockholders of record; the reading of the
Minutes of the 2006 annual stockholders’ meeting was approved and ratified; (1) the report of Management on
the operations of the Corporation for the fiscal year ended December 31, 2006, (2) the Audited Financial
Statements were approved; (3) the auditing firm Sycip, Gorres, Velayo & Company was appointed as the
Corporation’s external auditor for the year 2007; and (4) all acts and transactions entered into by the Board of
Directors and Officers during the fiscal year 2006 were ratified.

The minutes of the 2007 stockholders’ meeting and the report of Management for the fiscal year ended
December 31, 2007 will be submitted for the approval of the stockholders and the acts and transactions of the
Board of Directors and Officers as contained in the printed annual report and the audited financial statement
embodied therein will be submitted for ratification by the stockholders.

Item 12. Amendments of Charter, By-Laws and other documents
In compliance with the provisions of SRC Rule 38, the Company will amend its By-Laws to incorporate

the procedures for the nomination and election of independent director/s. The proposed amendment/s to the By-
Laws will be presented for approval to the stockholders.



Item 13. Voting Procedures

The approval of the minutes of the last stockholders meeting and the report of management, ratification
of the acts and transactions of the Board of Directors, election of Directors, amendment of By-Laws, and the
appointment of Independent Public Accountant, will require approval of a majority of all the stockholders present
or represented during the annual meeting. The vote required for the election of Directors shall be through
cumulative voting. The votes will be counted by viva voce facilitated by the Corporate Secretary unless a
request by a security holder is made that the election of directors be by ballot.

THE COMPANY UNDERTAKES TO PROVIDE WITHOUT CHARGE A COPY OF ITS ANNUAL REPORT ON
SEC FORM 17-A UPON WRITTEN REQUEST ADDRESSED TO: ATTY. JAIME M. BLANCO, JR.,
CORPORATE SECRETARY, SOUTH CHINA RESOURCES, INC., 3/F LOW RISE PACIFIC STAR BLDG.,
SEN. GIL PUYAT AVE. CORNER MAKATI AVE., MAKATI CITY






Item 14. Changes in and Disagreements With Accountants on Accounting and Financial Disclosure
None

Item 15. Management’s Discussion and Analysis or Plan of Operation

The Securities and Exchange Commission on October 30, 2003 approved the amendment of the Company’s
Articles of Incorporation so as to change the primary purpose thereof to that of a holding company and to
include its then existing primary purpose of oil exploration as among the secondary purposes of the Company,
the latter has continued to maintain its oil exploration assets and activities until the Company is able to spin-off
the same to a wholly owned subsidiary to be established by the Company.

The ever increasing demand for hydrocarbon fuels as well as the unending price increase in crude has put a lot
of pressure on exploration companies to seek out more oil. In the forefront of this activity in the country, South
China continues to be a significant player involved in the most strategic of petroleum plays.

South China has one of the most promising areas in the country in terms of petroleum potential. Our joint
agreement with SPEX (Shell Philippines Exploration B.V.) and KUFPEC (Kuwait Foreign Petroleum Co. ksc) to
enter into Service Contract No. 60 last January 27, 2006 has paved the way for further exploration in an area
where the potential for large hydrocarbon accumulations is deemed to exist. A 1000 line km 2D seismic
program was then immediately undertaken after the contract signing. A significant 500 sg-km 3D program was
shot without any untoward incident in mid-2007 focusing on areas high graded by the previous 2D survey. The
3D seismic data is currently undergoing scrutiny and preliminary evaluation looks promising. In order to
accommodate the extra time needed to complete the 3D program, the Department of Energy extended the first
sub-phase of the SC to July 10, 2008 where a drilling decision has to be reached. South China retains 15%
interest in the block.

The entry of Tap Oil Ltd as operator of SC-41 last January 2007 was further augmented with the entry of UK
based company Salamander Energy in mid-2007. The operator completed the 750 sg-km 3D seismic survey in
July 2007. The 3D program is currently running through as data processing commenced immediately after
acquisition and fast track interpretation is currently being undertaken. SC-41 is on Contract Year 9 which has
been extended to May 10, 2008. It is anticipated a drilling decision will be reached by this time. South China
retains 1.090% interest.

In the quest to continue exploration in areas where the company has an edge in terms of data and technical
conceptualization, South China participated in the Department of Energy’s Philippine Energy Contracting Round
No. 3 (PECR-3). On May 30, 2007, South China together with operator UK company Pitkin Petroleum Ltd.
submitted a bid for Area-4, a block that covers the offshore Mindoro-Cuyo with an area of 1.164 million
hectares. It will be recalled that South China was in this block previously with Murphy Oil of Louisiana.

Bell Telecommunication Philippines, Inc. (BellTel) incorporated in 1993 and granted by the Congress of the
Philippines with a franchise to install, operate and maintain telecommunications systems throughout the
Philippines. It is authorized to provide a full range of services of multiple leading edge access technologies such
as fixed wireless, fiber optics, DSL and satellite, allowing the company’s network to provide the entire range of
voice, data, video and convergent services to various industries, corporate clients, educational institutions,
government agencies and high-end residential markets nationwide.

BellTel began its commercial operations in January 2002 and successfully rolled out in the greater Metro Manila
area where the two major central business districts (Makati and Ortigas) are located as well as the provinces of
Cavite and Laguna which host some of the country’s most matured special economic zones and industrial
parks. The special economic zones receive majority of direct foreign investments into the Philippines and
generate 80% of the country’s total exports. BellTel instituted a Quality Management System which
distinguishes it from other service providers as it remains the only local telco to obtain a company wide ISO
9001-2000 Certification.

Bell Telecommunications Philippines, Inc. (BellTel) is a full-service telco which pioneered the deployment of

broadband wireless access technologies. It also delivered the first triple play service over cable. BellTel rolled
out fiber-to-the-curb in the Makati CBD and entered into strategic alliances with owners of underutilized telecom
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infrastructures such as Hybrid Fiber Coax and Fiber Optic Cable networks thus giving it multiplicity of cost-
effective last mile options for rapid service deployment. BellTel operates its own international gateway facility
and a domestic C-band satellite hub providing connectivity for customers in remote sites not yet covered by its
wireless network. BellTel's MPLS ready digital backbone supports multiple services and protocols thus
enabling provision of services to customers using legacy networks and migration of customer networks towards
IP. BellTel is interconnected with all major telecommunications carriers. BellTel was recently authorized by the
National Telecommunications Commission to provide mobile services.

Its present network covers a land area of about 1,600 square kilometers and a population of 15 Million people
comprising the Greater Metro Manila area where the 2 major central business districts are located as well as the
provinces of Cavite and Laguna which host some of the country’s most mature special economic zones. Special
economic zones receive majority of foreign direct investments into the Philippines and generate 80% of the
country’s total exports. This area was chosen to validate the initial business model since it is the most
competitive area where all major telcos have existing facilities and are providing services.

BellTel's product offering was tailored to the target market. A combination of services ranging from voice,
internet, leased lines, wide area networks and VSAT was offered. The markets targeted were large domestic
and multinational corporations, institutions — educational, financial and government as well as SMEs and high-
end residential customers. The business model was successfully validated with the capture of a client base of
approximately a thousand customers representing the various segments.

With the evolution of broadband wireless technologies using OFMDA non-line-of-sight systems, BellTel can
expand its customer base more rapidly in the consumer segment since the 802.16e standard will not require a
truck rollout. Currently, this segment is served via HFC cable facilities.

It is now ready to replicate its success in the 17 most important markets which would give it a nationwide
presence. The common attributes of these 17 areas are: centers of commerce and education and sites of
special economic zones. Business Process Outsourcing (BPO) centers are also expanding in these areas
because the educational institutions provide a continuing source of manpower.

South China investment in the share of stock in BellTel is at 32.4%.

Premiere Development Bank (Premiere Bank) was established as Pasay City Development Bank in 1960. Its
present name was acquired in 1979. Premiere Bank offers savings and current account time deposits to its
clients as well as a host of services including ATM services, loan and credit products and services, foreign
currency deposits, trust operations, and acts as a payment and collection agent for various utility companies
and GOCC's. Premiere Bank has 38 branches located in Metro Manila and the nearby provinces of Rizal,
Laguna, Cavite, Batangas and Bulacan.

In 2006, the entry of a consortium led by The Rohatyn Group, a New York-based private investment firm
specializing in emerging markets with US$ 2.0 Billion funds under management, and the Madrigal-Gonzalez
family, infused fresh equity into Premiere Bank acquiring fifty percent (50%) ownership. The forged partnership
between The Rohatyn Group led consortium and the Reyes family allows Premiere Bank to expand its small
and medium enterprise lending operations and the consumer market. As a result, Premiere Bank ranks as 5th
largest capitalized thrift bank as of 2006 year end.

On September 30, 2007, the Company subscribed to 348,438 new shares of Premiere Development Bank at
the subscription price of P34.844 million and a new equity share of 4.94%.

The Company’s Board of Directors approved the sale of its investment in the property situated in Makati City
known as Pilipinas Plaza Building on September 13, 2007. The sale was consummated in January 23, 2008 for
a gross selling price of P600Million.

The Company is in a favorable situation wherein its current cash position allows it to review other businesses

wherein it may invest, including opportunities in mining, renewable energies and acquisition of petroleum areas
either by farm-in or direct investment.
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Item 16. Financial Position and Results of Operations
e 2007 vs. 2006

The Company’s current ratio as of December 31, 2007 was R7.328 for every peso liability — an increase of
R7.033 from last year's current ratio of 20.295. The increase was caused mainly by the payment of deposit
from Alphaland for the sale of Pilipinas Plaza Building which was consummated on January 23, 2008,
reclassification of investment in properties to noncurrrent asset classified as held for sale, partial collection of
subscriptions receivable, and additions to prepayments consisting of annual dues and input tax.

The Company'’s total assets which stood at £658.830 million in 2007 were higher than last year by net amount
of 25.139 million mainly due to the deposit from Alphaland and decrease in investments in associates.

Cash and cash equivalents increased in 2007 compared to prior year by 245.822 million due to payment of
deposit from Alphaland and partial collection of subscriptions receivable.

Available-for-sale (AFS) investments increased by R1.835 million as compared to 2006 due to recovery
unrealized losses on market value of AFS investment.

The Company’s investment in properties account decreased by PR486.980 million as a result of its
reclassification to noncurrent asset classified as held for sale, which is in accordance with PFRS 5 Noncurrent
Assets Held for Sale.

Investments in associates decreased by £3.156 million compared to last year due to share in net losses of
associates.

The deposit for future investment of R34.844 million in Premiere Bank was converted to investment in
associates on September 30, 2007 for 5% equity. As of December 31, 2007, the Company’s equity was 4.94%
as of December 31, 2007.

Deferred exploration cost decreased by R4.726 million compared to 2006 due to payment of a partner’s farm-in
share in exploration project.

Current Liabilities consisting of Deposit from Alphaland and Accounts payable and accrued expenses for the
period increased by a net amount of £54.412 million compared to 2006 due to deposit made and partial
payment of advances from officers.

Subscriptions receivable in 2007 decreased by £0.758 million compared to 2006 due to the payment of the 75%
balance by some stockholders.

Issued shares increased by £1.010 million due to the issuance stock certificates to fully paid shares of some
stockholders thereby decreasing the subscribed shares by the same amount.

Net loss for the year amounted to R252.054 million which resulted to a restated deficit of 329.625 million as of
December 31, 2007. The Company has no earnings yet from its commercial production. Therefore, there were
no dividends declared for the period ended December 31, 2007.

The net loss incurred in 2007 decreased by of £26.080 million compared to 2006 due to decrease in the net
losses of investee companies.

e 2006 vs. 2005

Current ratio for the year 2006 was R0.295, an increase of R0.207 as compared to 2005 due to additional
advances from officers, payment of a partner's farm-in share in exploration projects, partial collection of
subscriptions receivable, additions to prepayments consisting of annual dues and input tax, and reclassification
of some Noncurrent Assets - Available for Sale (AFS) investments to Current Assets amounting to £0.042
million. Such reclassification was made because of the Company’s intention to hold them only for a year. On
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November 8, 2006, part of the reclassified AFS having a fair market value of 20.934 million as of September 30,
2006, were subsequently sold.

The Company’s total assets of 2653.691 million were lower than R78.189 million as compared to 2005 due to
the decrease in investments in associates and deferred exploration costs.

Cash and cash equivalents increased by £3.941 million compared to 2005 due to payment of partner’s farm-in
share in exploration, additional advances from officers and partial collection of subscriptions receivable.

AFS investments for 2006 amounted to 25.788 million, wherein current and noncurrent portion amounted to
£0.042 million and B5.746 million, respectively. The total recovery of unrealized losses on market value of AFS
investment increased by R1.835 million in 2005. Upon adoption of the standards in 2005, the total recovery of
unrealized losses on market value of AFS investments amounted to 21.962 million.

The financial statements for 2006 have been restated to reflect the recognition of share in the prior period
adjustments of an associate. This correction decreased the Company’s investment in associates by £35.156
million and R51.805 million as of January 1, 2006 and December 31, 2006, respectively.

On December 29, 2006, the Company sold its investment in PDB for a total consideration of 234.844 million,
resulting in a gain of 25.956 million. The sale was to give way to the new foreign investor pending its application
for the increase in capital stock. On the same date, the Company’s BOD approved the resolution to deposit the
same amount to PDB as future subscription to its shares.

Investments in associates for 2006 the decrease was 2109.308 due to share in net losses of associates and
acquisition of capital stock investments by Premiere Bank.

Deferred exploration cost decreased by £4.876 million in 2006 compared to 2005 due to payment of a partner’s
farm-in share in exploration project.

Accounts payable and accrued expenses for the period increased by 21.512 million in 2006 compared to 2005
due to the advances from officers.

Subscriptions receivable in 2006 decreased by £20.825 million compared to 2005due to the payment of the 75%
balance by some stockholders.

Issued shares increased by £1.100 million due to the issuance stock certificates to fully paid shares of some
stockholders thereby decreasing the subscribed shares by the same amount.

The financial statements for 2006 have been restated to reflect the recognition of share in the prior period
adjustments of an associate. This correction increased the Company’s deficit by 235.156 million and £51.805
million as of January 1, 2006 and December 31, 2006, respectively.

The net loss incurred for 2006, the net increase was £6.813 million compared to 2005 due to gain on sale of an
associate, unrealized foreign exchange gain, general and administrative expenses and decrease in net loss of
associates.

There are no material trends, events or uncertainties that are reasonably expected to occur in the next interim
period that will have a material favorable or unfavorable impact on the results of the Company’s liquidity or
sales.

There are no significant elements of income or loss that did not arise from the Company’s continuing operations.

There are no events that will trigger direct or contingent financial obligation that is material to the Company,
including any default or accumulation of an obligation.

The material changes for this year in comparison with the prior year-end based on line items in the Comparative
Balance Sheets as of December 31, 2007 and 2006 are as follows: a) increase in cash and cash equivalents
increase of 9.00% due to deposits received from Alphaland and partial collection of subscriptions receivable; b)
increase in accounts receivable of 18.09% due to advances subject for liquidation; c) increase in prepayments
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and other current assets of 52.29% due to additions to payments of annual dues and input tax; d) increase in
available for sale of 32.67% due to increase in market value of investments; e) decrease in investments in
associates of 8.34% due to the net loss of the investee company; f) 100% decrease in deposit for future
investment due to its conversion to investment in associates; g) decrease in deferred exploration costs of 5.74%
due to payment of a partner’'s farm-in share in exploration project; h) decrease in property and equipment of
14.42% due to depreciation of office equipment; i) decrease in accounts payable and accrued expenses by
29.27% due to partial payment of advances from officers; j) 100% increase in deposit from Alphaland due to
deposit received; k) increase in unrealized gains on AFS investments of 249.55% due to recovery in market
value; and 1) increase in deficit of 18.75% due to net loss for the period and the equity share in the net loss of
investees.

There were no seasonal aspects that had a material effect on the financial condition or results of operations of
the Company.

The Company’s cash requirement is provided by the stockholders and officers. There is no foreseen increase
in funds for the next twelve months however should the need arise, the stockholders and officers are committed
in keeping the company operational by providing the needed funds until the company is able to liquefy the
advances received. Such advances are carried in the books as liabilities.

There is no expected purchase or sale of plant and significant equipment in the next twelve months.
The Company has no plans of changing the number of employees for the next twelve months.

For the period ended December 31, 2007, the Company is still in exploration stage, and therefore, no
commercial production yet for the performance indicators analysis. It has no majority-owned subsidiaries.

There are no material trends, events or uncertainties that are reasonably expected to occur in the next twelve
months that will have a material favorable or unfavorable impact on the results of the Company’s liquidity.
Should there be material changes in working capital it would be advances from the management to support the
Company'’s operation or a sale of non-current assets.

There are no material off-balance sheet transactions, arrangements, obligations (including contingent
obligations), and other relationships of the company with unconsolidated entities or other persons created
during the reporting period.
The Company has no material commitments for capital expenditures within the next twelve months.
Summary of Significant Accounting Policies

e Basis of Preparation
The financial statements have been prepared on a historical cost basis, except for AFS investments that have
been measured at fair value. The financial statements are presented in Philippine peso, which is the company’s
functional and presentation currency.

e Statement of Compliance

The financial statements of the company have been prepared in accordance with Philippine Financial Reporting
Standards (PFRS).

e Changes in Accounting Policies

The accounting policies adopted are consistent with those of the previous financial year except that the
Company has adopted the following new and amended PFRS and International Financial Reporting
Interpretations Committee (IFRIC) interpretations during the year. Adoption of these revised standards and
interpretations did not have any effect on the Company except for the additional disclosures on the financial
statements.

e PFRS 7, Financial Instruments: Disclosures
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PAS 1, Amendment — Presentation of Financial Statements

Philippine Interpretation IFRIC 8, Scope of PFRS 2

Philippine Interpretation IFRIC 9, Embedded Derivatives

Philippine Interpretation IFRIC 10, Interim Financial Reporting and Impairment

Please refer to Notes 2 on pages 4 to 5 on the Notes to Financial Statements, for the principal effects of these
changes, if any.

The Company has not yet adopted the following standards, amendments or interpretations that have been
approved but are not yet effective:

e Amendment to PAS, Amendment —Amendment on Statement of Comprehensive Income

e PAS 23, Borrowing Costs

PFRS 8, Operating Segments

Philippine Interpretation IFRIC 11, PRFS 2, Operating Segments, effective January 1, 2009

Philippine Interpretation IFRIC 12, Service Concession Arrangements, effective on January 1, 2008
Philippine Interpretation IFRIC 13, Customer Loyalty Programmes

Philippine Interpretation IFRIC 14, PAS 19, The Limit on a Defined Benefit Asset, Minimum Funding
Requirement and their Interaction, effective on or after January 1, 2008

Significant Accounting Judgments and Estimates — Please refer to Note 2 on the Notes to Financial
Statements

Financial Risk Management Objectives and Policies - Please refer to Note 15 pages 25 to 29 on the Notes
to Financial Statements

Material related party transactions which affect the financial statements

A. Related party disclosure
1. Nature of relationship — please refer to Note 8 (Investments) of the Notes to Financial
Statements

2-4. Nature of relationship and related party transactions are disclosed in Note 8 (Investments) of
the Notes to Financial Statements.

B. Understanding of relationship and names of related parties
The names of the Company’s affiliates were disclosed in Note 2 (Basis of Preparation) and in Note 8
(Investments) of the Notes to Financial Statements

C. Reporting Corporation and one or more corporations
Please refer to Note 1 (Corporate Information and Status of Operations) of the Notes to Financial
Statements

Uncertainties about Going Concern

The financial statements were prepared on the assumption that South China Resources, Inc. is a going concern
and will continue in operation for the foreseeable future. The Company’s management has neither the intention
nor the need to liquidate or curtail materially the scale of its operations. As of the date of the financial
statements, no material uncertainties that could cast significant doubt upon the Company’s ability to continue as
a going concern have come to the attention of the management. Hence, no disclosure regarding such
uncertainties and the Company’s ability to continue as a going concern were made since the concept of going
concern is a basic assumption that underlies the preparation of the financial statement and the related
supplemental notes.

Defaults — none to be disclosed

Revenue Recognition
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Revenue - is recognized to the extent that is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured. Revenue is measured at the fair value of the consideration received,
excluding discounts, rebates, and other sales tax or duties. The following specific recognition criteria must also
be met before revenue is recognized:

Interest income — is recognized as it accrues (using the effective interest method that is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial instrument to the net carrying
amount of the financial assets).

Dividend income — is recognized when the shareholders’ right to receive the payment is established.
As of December 31, 2007, the Company has no commercial operation yet.

Balance Sheet
Cash - consists of cash on hand and in banks, which are carried at face value.

Noncurrent Asset Classified as Held for Sale — a noncurrent asset is classified as held foe sale if the carrying
amount will be recovered principally through a sale transaction rather than through continuing use. Noncurrent
asset held for sale is measured at the lower of carrying amount and fair value less cost to sell. Depreciation of
such asset ceases. Liabilities associated with this asset is presented separately in the balance sheet. Please
refer also to Note 7 on the Notes to Financial Statements for details.

Property and Equipment — is stated at cost, excluding the costs of day-to-day servicing less accumulated
depreciation and accumulated impairment in value. Such cost includes the cost of replacing part of such
property and equipment when that cost is incurred if the recognition criteria are met. Depreciation is calculated
on a straight-line basis over the useful life of the assets of five (5) years, or terms of the lease in case of
leasehold improvements, whichever is shorter. Please refer to Note 9 on the Notes to Financial Statements for
breakdown.

Investment Property — is initially measured at cost, including transaction costs. The carrying amount includes
the cost of replacing of an existing investment property at the time that cost is incurred if the recognition criteria
are met and excludes the costs of day-to-day servicing of an investment property. Subsequent to initial
recognition, investment property which consists of land (with an unfinished building) is carried at cost less any
accumulated impairment in losses.

Investment property is derecognized when either it has been disposed of or when the investment property is
permanently withdrawn from use and no future economic benefits is expected from its disposal. Any gain or
loss on the retirement or disposal of an investment property is recognized in profit or loss in the year of
retirement or disposal.

Deferred Exploration Costs — are accounted for using the full cost method determined on the basis of each SC
area. Under this method, all exploration costs relating to each SC are deferred pending determination of
whether the contract are contains oil and gas reserves in commercial quantities. When the SC is permanently
abandoned or the Company has withdrawn from the consortium, the related deferred exploration costs are
provided with valuation allowance or written off. SC is considered permanently abandoned if the SC has expired
and/or there are no definite plans for further exploration and/or development. Please refer to Note 1 on the
Notes to Financial Statements for details.

Trade and other receivables — The accounts receivable represent non-trade receivables mainly from the
Company’s affiliate for the share in office renovation cost. Provision for allowance for doubtful assets was
provided for accounts not collectible within one year. Please refer to Note 4 on the Notes to Financial
Statements for breakdown.

AFS Financial Assets — are those non-derivative financial assets that are designated as available-for-sale or are
not classified as Financial Assets at FVPL, HTM investments or Loans and Receivables. After initial recognition,
AFS financial assets are measured at fair value with unrealized gains or losses being recognized directly in
stockholders’ equity in the ‘Unrealized gains on AFS investments’. When the investment is disposed of, the
cumulative gains or loss previously recorded in stockholders’ equity is recognized in the statement of income.
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Interest earned or paid on the investments is reported as interest income or expense using the effective interest
rate. Please refer to Note 6 on the Notes to Financial Statements for breakdown.

Prepayments and Other Current Assets — for breakdown please refer to Note 5 on the Notes to Financial
Statements

Trade and other payables — total accounts payable and accrued expenses are all current liabilities.

The total amount of accrued expenses is disclosed in Note 10 (Accounts Payable and Accrued Expenses) of
the Notes to Financial Statements.

Subscription payable — this is composed of unpaid subscribed capital stock of Bell Telecommunication
Philippines, Inc. (Bell Tel) amounting to £171.72 million.

Subsidiaries — Relative to affiliates fully disclosed in Note 8 of Notes to Financial Statements.
Income Statement

Finance Cost — Not applicable. No interest-bearing loans.

Other Income — Interest income on securities — not applicable

Other Expenses — classified as miscellaneous and is immaterial to be shown in detail.

Foreign Currency Transaction — Transactions in foreign currencies are initially recognized using the functional
currency rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are retranslated at the functional currency rate of exchange ruling at the balance sheet date. All
differences are taken to profit or loss.

Retained Earnings — the Company has no appropriated earnings.

Iltem 17. PLANS OF OPERATIONS
SC-41 Offshore Sulu Sea Sandakan Basin

The entry of Tap Oil Ltd as operator of SC-41 last January 2007 was further augmented with the entry of UK
based company Salamander Energy in mid-2007. Salamander acquired 35% participating interest in the block
from Tap Oil. Tap completed the Alpine 3D seismic survey in July 2007, covering an area of 750 square
kilometers.

The 3D program is currently running through as data processing commenced immediately after acquisition and
fast track interpretation is currently being undertaken. The 3D seismic program has been geared towards
enhancing the prospectivity of SC-41. SC-41 is on Contract Year 9 which has been extended to May 10, 2008. It
is anticipated a drilling decision will be reached by this time. South China retains 1.090% interest in the block
and is carried for all activities up to the completion of an exploration well.

SC-60 (GSEC-99 Offshore NE Palawan)

SC-60 is one of the Company’s as well as the country’s most promising areas in terms of potential for large
accumulations for petroleum. Our joint agreement with SPEX (Shell Philippines Exploration B.V.) and KUFPEC
(Kuwait Foreign Petroleum Co. ksc) to enter into Service Contract No. 60 last January 27, 2006 has paved the
way for further exploration covering an area of one million eight hundred thousand hectares where large
hydrocarbon accumulations is deemed to exist. In the seven year exploration period of SC-60, the group shall
conduct seismic and exploration work, including drilling at an expected minimum cost of $24MM. The seven
year period is divided into several sub-phases wherein the group must exercise its option to move to the
succeeding phase or terminate the contract. The SC also includes a 25 year production term in the event of
commercial discovery and operations.
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A 1000 line km 2D seismic program was then immediately undertaken after the contract signing. A significant
500 sg-km 3D program was shot without any untoward incident in mid-2007 focusing on areas high graded by
the previous 2D survey. The 3D seismic data is currently undergoing scrutiny and preliminary evaluation looks
promising. In order to accommodate the extra time needed to complete the 3D program, the Department of
Energy extended the first sub-phase of the SC to July 10, 2008 where a drilling decision has to be reached.
South China retains 15% interest in the block and will be carried for all activities including the drilling of one
deep water exploration well.

Offshore Mindoro-Cuyo Area 4, NW Palawan Block (former GSEC-83)

In the quest to continue exploration in areas where the company has an edge in terms of data and technical
conceptualization, South China participated in the Department of Energy’s Philippine Energy Contracting Round
No. 3 (PECR-3). PECR-3 commenced on December 22, 2006. On May 30, 2007, the last day of the bid round,
South China together with operator UK company Pitkin Petroleum Ltd. submitted a bid for Area-4, a block that
covers the offshore Mindoro-Cuyo with an area of 1.164 million hectares. The block has yet to be awarded to
the group as no formal awards have been made by the DOE at this time. It will be recalled that South China was
in this block previously with Murphy Oil of Louisiana.

Philodrill, operator of the Swan Block covering the former GSEC-83 area has yet to inform the Company the
results of its negotiations with PNOC-EC (Philippine National Oil Company-Exploration Corporation) which now
operates the service contracts (SC-57/58) covering the block.

Item 18. BUSINESS

The Company was incorporated and registered with the SEC on September 25, 1992 primarily to undertake oil
and gas exploration, development and production. In the light of the effects of the Asian Crisis, South China
opted to refocus its core business objectives, diversifying into investments in banking and telecommunication.

On October 30, 2003, SEC approved the amendment of the Company’s Articles of Incorporation so as to
change the primary purpose thereof to that of a holding company and to include its then existing primary
purpose of oil exploration as among the secondary purposes of the Company, the latter has continued to
maintain its oil exploration assets and activities until the Company is able to spin-off the same to a wholly owned
subsidiary to be established by the Company.

South China, however, still continues its exploration in areas it considers the best in the country, mainly
concentrating its efforts in the Sulu Sea/East Palawan Area and the current participating interest of the
Company are as follows:

1. SC-41 Block B Sulu Sea - 1.090%
2. SC-60 NE Palawan - 15%

The Company is also still interested in acquiring exploration acreages in its former NGP and GSEC areas in the
Cuyo Platform and NW Palawan.

South China investments in shares of Stock in Bell Telecommunication Phils., Inc. is at 32.40%.

On September 30, 2007, the Company subscribed to 348,438 new shares of Premiere Development Bank at
the subscription price of P34.844 million and a new equity share of 4.94%.

On January 23, 2008, the Company has sold to Alphaland Corporation its investment in property situated in
Makati City for a gross selling price of 2600.00 million.

Oil exploration is a high risk, high reward endeavor which the company is actively involved in. The Company
primarily explores in frontier areas where data constraints and costs are relatively lower as against areas that
have had substantial exploration consideration. The Company is considered one of the most active players in
local oil exploration and is involved in several exploration areas. (See above).
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The Company is, at present, still engaged only in oil exploration and has not realized any production or sale of
any crude oil or gas yet. Exploration is done through a Non-Exclusive Geophysical Permit (NGP), or a
Geophysical Survey and Exploration Contract (GSEC) or a Service Contract (SC), which are contracted from
government through the Department of Energy (DOE) in order to investigate an area. Under these contracts
(GSEC and SC), the Contractor (in this case, the Company) undertakes to furnish the necessary services,
technology and financing of the exploration and assumes all exploration risks. Before any contract is awarded
by the DOE, a company is assessed that it has the financial resources, technical competence and professional
skills to carry out its operations.

Government regulations that govern oil exploration are considered to be stable and have been in force for the
last decade.

In order to minimize risk in the exploration of an area, local exploration companies usually form consortiums or
partnerships with other companies specially when undertaking full exploration operations. The Company has
incurred about R4.538M in the last three years for its exploration activities. Environmental considerations are
taken into account only when there is a drilling activity as required by the DOE, to which costs for environmental
studies and compliance thereto are built-in in the drilling costs.

Principal products or services and their distribution; competition in the industry; sourcing of raw materials and
principal suppliers; dependence on one or few customers; transactions with and/or related parties; and patents,
trademarks, licenses, franchises, concessions, royalty agreement, or labor contracts are not applicable with the
registrant at this time.

The Company has no subsidiaries for the year ended 2007.

Presently, the Company has a total of six (6) employees, all working full-time.

Item 19. Market for Registrant’s Common Equity and Related Stockholder Matters
The Principal Market where the Registrant’'s common equity is traded in the Philippine Stock Exchange.

As of the trading date, April 28, 2008, the high price and low price is 1.40, respectively. Furthermore, the
following are the high and low sales prices for each quarter within the last years (2008, 2007 and 2006):

STOCK PRICES

2008 High Low
First Quarter 1.8000 1.3400

2007 High Low
First Quarter 1.2200 1.0266
Second Quarter 1.4600 1.2500
Third Quarter 1.4800 1.2600
Fourth Quarter 1.7400 1.4000

2006 High Low
First Quarter 0.8833 0.6366
Second Quarter 1.0933 0.7466
Third Quarter 1.0833 0.8366
Fourth Quarter 1.0533 0.9066

The number of shareholders of record as of April 30, 2008 was 456. Common shares issued and subscribed as
of April 30, 2008 were 906,559,568.

Item 20. TOP TWENTY STOCKHOLDERS
As of April 30, 2008
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No. NAME OF STOCKHOLDERS NUMBER OF % OWNED
SHARES HELD

1. Edgardo P. Reyes 231,853,123 25.5751%
2. Wilfrido P. Reyes 231,853,123 25.5751%
3. Belen R. Castro 231,353,122 25.5199%
4. PCD Nominee Corporation (Filipino) 125,541,434 13.8481%
5. Benjamin Chua 10,051,500 1.1087%
6. PCD Nominee Corporation (Non-Filipino) 9,992,566 1.1023%
7. Wilson Chua 5,877,500 0.6483%
8. Kho Giok En 5,513,000 0.6081%
9. Samuel Uy Chua 4,000,000 0.4412%
10.  The Philodrill Corporation 3,200,000 0.3530%
11.  F. Yap Securities, Inc. 2,855,000 0.3149%
12. R. Coyiuto Securities, Inc. 2,025,000 0.2234%
13.  EBC Securities Corp. 1,276,000 0.1407%
14.  Gilbert Liu 1,000,000 0.1103%
15.  Jose Mari R. Moraza 1,000,000 0.1103%
16.  Quintin Uy 1,000,000 0.1103%
17.  Michael Escaler 630,000 0.0695%
18. Ma. Georgina V. Perez 610,000 0.0673%
19. Remedios J. Manguiat 580,000 0.0640%
20. Mandarin Securities Corp. 561,000 0.0619%

TOTAL 870,772,368 96.0524%

The effect of any transaction on the amount and percentage of present holdings of the registrant’s common
equity owned beneficially by (i) more than five percent (5%) beneficial owner of the registrant’s common equity;
(i) each director and nominee; and (iii) all directors and officers as a group, and the registrant’s present
commitments to such persons with respect to the issuance of shares, cannot yet be determined as the
Company is still in the process of getting approval on the proposal to spin-off the Corporation’s oil exploration
assets and activities to a wholly owned subsidiary to be established. This is included in the Agenda of the
upcoming Annual Stockholders’ Meeting under Other matters.

The Company has no earnings yet from its commercial production. Therefore, there were no dividends declared
for the two (2) most recent years ended December 31, 2006 and 2007.

There had been no sale of unregistered securities by the Company in the last three (3) years.

Item 21. CORPORATE GOVERNANCE

An evaluation system is being set in place in relation to the provisions of the Manual on Corporate Governance
to measure the level of compliance by directors and top management.

The Company adopts the Self Rating for Corporate Governance and the Corporate Governance Scorecard in
accordance to SEC Memorandum Circular No. 2 and 3 Series of 2007 to identify areas where there are
deficiencies, if any.

The Company believes there is partial compliance with regard to directors having to attend the Corporate
Governance seminars under the Bankers Institute of the Philippines as directed by the Bangko Sentral ng
Pilipinas. The Company has taken steps to enroll the directors with institutional providers accredited by the
SEC.

The Company believes that the current corporate governance of the Company is sufficient to address its needs.
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