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SOCResources, Inc.

4 Flr. ENZO Building 399 Senator Gil Puyat Avenue, Makati City
Metro Manila, Philippines 1200

STATEMENT OF MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL STATEMENTS

The management of SOCResources, Inc. is responsible for the preparation and fair presentation of the financial
statements including the schedules attached therein, for the years ended December 31, 2024 and 2023, in
accordance with the prescribed financial reporting framework indicated therein, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable matters relating to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.

The Board of Directors reviews and approves the financial statements including the schedules attached therein
and submits the same to the stockholders.

SYCIP GORRES VELAYO & CO., the independent auditor appointed by the stockholders, has audited the
financial statements of the company in accordance with Philippines Standards on Auditing, and in its report to
the stockholders, has expressed its ppinign on the fairness of presentatio po completion of such audit.
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CHARLENE R. ESCAL
Chairman
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Accountind Manager
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Zosimo L. Padro, Jr. IBP N/A Manila City N/A
Ronna C. De Leon UMID N/A Makati City N/A
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INDEPENDENT AUDITOR’S REPORT

The Stockholders and the Board of Directors
SOCResources, Inc.

4th Floor Enzo Building

399 Senator Gil Puyat Avenue

Makati City 1200

Report on the Audit of the Parent Company Financial Statements
Opinion

We have audited the parent company financial statements of SOCResources, Inc. (the Company), which
comprise the parent company statements of financial position as at December 31, 2024 and 2023, and the
parent company statements of comprehensive income, parent company statements of changes in equity
and parent company statements of cash flows for the years then ended, and notes to parent company
financial statements, including material accounting policy information.

In our opinion, the accompanying parent company financial statements present fairly, in all material
respects, the financial position of the Company as at December 31, 2024 and 2023, and its financial
performance and its cash flows for the years then ended in accordance with Philippine Financial
Reporting Standards (PFRS) Accounting Standards.

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Parent Company Financial Statements section of our report. We are independent of the Company
in accordance with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics)
together with the ethical requirements that are relevant to our audit of the parent company financial
statements in the Philippines, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Parent Company
Financial Statements

Management is responsible for the preparation and fair presentation of the parent company financial
statements in accordance with PFRS Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of parent company financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the parent company financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

A member firm of Ernst & Young Global Limited
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Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Parent Company Financial Statements

Our objectives are to obtain reasonable assurance about whether the parent company financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with PSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these parent company financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the parent company financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the parent company financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the parent company financial statements,
including the disclosures, and whether the parent company financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

A member firm of Ernst & Young Global Limited
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on the Supplementary Information Required Under Revenue Regulations No. 15-2010

Our audits were conducted for the purpose of forming an opinion on the parent company financial
statements taken as a whole, The supplementary information required under Revenue Regulations

No. 15-2010 in Note 18 to the parent company financial statements is presented for purposes of filing
with the Bureau of Internal Revenue and is not a required part of the basic financial statements. Such
information is the responsibility of the management of SOCResources, Inc. The information has been
subjected to the auditing procedures applied in our audit of the basic financial statements. In our opinion,
the information is fairly stated, in all material respects, in relation to the basic parent company financial
statements taken as a whole.

SYCIP GORRES VELAYO & CO.

Qlbeyt £ Gon

Albert R. Bon

Partner

CPA Certificate No. 0121479

Tax Identification No. 255-491-830

BOA/PRC Reg. No. 0001, April 16, 2024, valid until August 23, 2026

BIR Accreditation No. 08-001998-135-2023, January 25, 2023, valid until January 24, 2026
PTR No. 10465275, January 2, 2025, Makati City

April 30, 2025
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SOCRESOURCES, INC.

PARENT COMPANY STATEMENTS OF FINANCIAL POSITION

December 31

2024 2023

ASSETS

Current Assets

Cash and cash equivalents (Note 4)
Receivables (Note 5)

Prepayments and other current assets (Note 6)

P511,764,001 £501,668,341
10,917,030 6,171,120
6,468,333 6,174,684

Total Current Assets

529,149,364 514,014,145

Noncurrent Assets

Equity investments at fair value through other comprehensive

income (FVOCI) (Note 7)

Advances to and investments in subsidiaries (Notes 8 and 13)

Property and equipment (Note 9)
Other noncurrent assets (Note 6)

96,380,021 85,638,553
1,230,623,116 1,230,623,116
267,230 160,659
3,963,009 3,963,009

Total Noncurrent Assets

1,331,233,376 1,320,385,337

TOTAL ASSETS

P£1,860,382,740 £1,834,399,482

LIABILITIES AND EQUITY

Current Liabilities

Accounts payable and other liabilities (Note 10) P471,475 £914,216
Noncurrent Liabilities

Retirement benefits obligation (Note 11) 7,071,430 6,828,970
Deferred tax liabilities (Note 12) 11,169,734 9,481,343
Total Noncurrent Liabilities 18,241,164 16,310,313
Total Liabilities 18,712,639 17,224,529

Equity (Note 14)
Common stock

Issued

Subscribed
Additional paid-in capital
Retained earnings:

601,389,568 601,389,568
76,292,500 76,292,500
72,272,141 72,272,141

Appropriated 745,000,000 745,000,000

Unappropriated 294,250,483 279,317,238
Other comprehensive income (Notes 7 and 11) 57,427,059 47,865,156
Treasury stock (4,961,650) (4,961,650)

Equity

1,841,670,101 1,817,174,953

TOTAL LIABILITIES AND EQUITY

P£1,860,382,740 £1,834,399,482

See accompanying Notes to Parent Company Financial Statements.



SOCRESOURCES, INC.

PARENT COMPANY STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31
2024 2023
REVENUES AND INCOME
Interest income (Note 4) $25,037,794 P18,472,504
Dividend income (Note 7) 424,855 294,805
Net foreign exchange gain 308,683 -
25,771,332 18,767,309
COSTS, EXPENSES AND OTHER CHARGES
Personnel costs (4,554,533) (4,478,823)
Professional fees (2,267,462) (1,689,208)
Travel and transportation (1,828,177) (1,995,475)
Telecommunications and postage 470,151) (285,217)
Taxes and licenses (373,043) (1,404,530)
Short-term lease (Note 15) (274,050) (274,050)
Repairs and maintenance (183,655) (223,427)
Dues and subscription (124,200) (181,621)
Supplies (120,000) (167,345)
Depreciation and amortization (Note 9) (70,093) (122,459)
Research and development costs (2,500) (1,133,385)
Net foreign exchange loss - (47,989)
Others (493,052) (324,874)
(10,760,916) (12,328,403)
INCOME BEFORE INCOME TAX 15,010,416 6,438,906
PROVISION FOR INCOME TAX - Deferred (Note 12) 77,171 —
NET INCOME 14,933,245 6,438,906
OTHER COMPREHENSIVE INCOME
Other comprehensive income not to be reclassified to profit or loss
in subsequent periods:
Unrealized valuation gains on equity investments at fair
value through other comprehensive income (Note 7) 9,130,248 18,176,688
Actuarial gain (loss) on defined benefit plan (Note 11) 431,655 (92,989)
9,561,903 18,083,699
TOTAL COMPREHENSIVE INCOME P24,495,148 P£24,522,605
Basic/Diluted Earnings Per Share (Note 17) £0.0166 £0.0071

See accompanying Notes to Parent Company Financial Statements.



SOCRESOURCES, INC.

PARENT COMPANY STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023

Other Comprehensive Income (Loss)

Accumulated

Unrealized Remeasurement

Valuation Gains on Retirement

on Equity Benefits

Common Stock (Note 14) Additional Retained Earnings (Note 14) Investments Obligation Treasury Stock

Issued Subscribed Paid-in Capital Appropriated  Unappropriated (Note 7) (Note 11) (Note 14) Total
BALANCES AT DECEMBER 31, 2022 £601,389,568 £76,292,500 £72,272,141 £745,000,000 £272,878,332 £30,931,186 (P1,149,729) ($4,961,650) £1,792,652,348
Net income - - - - 6,438,906 - - - 6,438,906
Other comprehensive income (loss) — — — — — 18,176,688 (92,989) — 18,083,699
Total comprehensive income (loss) — — — — 6,438,906 18,176,688 (92,989) — 24,522,605
BALANCES AT DECEMBER 31, 2023 601,389,568 76,292,500 72,272,141 745,000,000 279,317,238 49,107,874 (1,242,718) (4,961,650) 1,817,174,953
Net income - - - - 14,933,245 - - - 14,933,245
Other comprehensive income - - - - - 9,130,248 431,655 — 9,561,903
Total comprehensive income — — — — 14,933,245 9,130,248 431,655 - 24,495,148
BALANCES AT DECEMBER 31, 2024 £601,389,568 276,292,500 £72,272,141 £745,000,000 £294,250,483 P58,238,122 (P811,063) (£4,961,650) £1,841,670,101

See accompanying Notes to Parent Company Financial Statements.



SOCRESOURCES, INC.

PARENT COMPANY STATEMENTS OF CASH FLOWS

Years Ended December 31
2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES
Income (loss) before income tax £15,010,416 £6,438,906
Adjustments for:
Depreciation and amortization (Note 9) 70,093 122,459
Interest income (Note 4) (25,037,794) (18,472,504)
Dividend income (Note 7) (424,855) (294,805)
Net unrealized foreign exchange loss (gain) (308,683) 47,989
Movement of retirement benefits obligation (Note 11) 674,115 (773,544)
Operating loss before working capital changes (10,016,708) (12,931,499)

Decrease in:

Receivables (97,029) (49,388)

Prepayments and other assets (293,649) (70,225)
Increase in accounts payable and other liabilities (442,741) 216,097
Cash used in operations (10,850,127) (12,835,015)
Interest received 20,388,913 17,640,754
Net cash flows from operating activities 9,538,786 4,805,739
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment (Note 9) (176,664) (35,713)
Advances for agricultural projects (Note 6) - (2,200)
Dividends received (Note 7) 424,855 219,360
Net cash from investing activities 248,191 181,447
EFFECT OF EXCHANGE RATE CHANGES ON CASH

AND CASH EQUIVALENTS 308,683 (47,989)
NET INCREASE IN CASH AND CASH EQUIVALENTS 10,095,660 4,939,197
CASH AND CASH EQUIVALENTS

AT BEGINNING OF YEAR 501,668,341 496,729,144
CASH AND CASH EQUIVALENTS

AT END OF YEAR (Note 4) P511,764,001 P501,668,341

See accompanying Notes to Parent Company Financial Statements.



SOCRESOURCES, INC.

NOTES TO PARENT COMPANY FINANCIAL STATEMENTS

1. Corporate Information and Approval and Authorization of the Parent Company Financial
Statements

Corporate Information

SOCResources, Inc. (the Parent Company) was incorporated in the Philippines and registered with the
Philippine Securities and Exchange Commission (SEC) on September 25, 1992. The Parent Company’s
shares of stock are publicly traded in the Philippine Stock Exchange (PSE). The Parent Company is
currently registered primarily to invest in, purchase, or otherwise acquire and own, hold, use, sell,
assign, transfer, mortgage, pledge, exchange, or otherwise dispose of real and personal property of
every kind and description, in particular shares of stocks, voting trust certificates, bonds, debentures,
notes, evidences of indebtedness of associations and corporations, domestic or foreign, without being
a stockbroker or dealer, and to issue in exchange therefore shares of the capital stock, bonds, notes, or
other obligations and/or assets of the Parent Company and while the owner thereof, to exercise all the
rights, powers, and privileges of ownership, including the right to vote any shares of stock or voting
trust certificates so owned, and to do every act and thing that may generally be performed by entities
known as “holding companies”.

The Parent Company has two subsidiaries — SOC Land Development Corporation (SOC Land) and
SOCBIluemoon, Inc. (SOCBluemoon).

SOC Land was incorporated in the Philippines and registered with the Philippine SEC on
November 25, 2010. The primary purpose of SOC Land is to deal and engage in real estate business.

SOCBIluemoon was incorporated in the Philippines and registered with the Philippine SEC on
November 19, 2020. The primary purpose of SOCBluemoon is to engage in the business of
manufacturing, production, trading, sub-contracting, export, import, purchase, sale and distribution of
any form of goods or merchandise, which may be the object of commerce, such as but not limited to
coffee and other food products.

The registered office address of the Parent Company is 4th floor Enzo Building, 399 Senator Gil Puyat
Avenue, Makati City 1200.

Approval and Authorization of the Parent Company Financial Statements
The parent company financial statements as at December 31, 2024 and 2023 and for the years then
ended were approved and authorized for issue by the BOD on April 30, 2025.

2. Material Accounting Policy Information

Basis of Preparation

The parent company financial statements have been prepared on a historical cost basis except for equity
investments at fair value through other comprehensive income (FVTOCI) and financial assets at fair
value through profit or loss (FVTPL) that have been measured at fair value. The parent company
financial statements are presented in Philippine peso (), which is the Parent Company’s functional and
presentation currency. All values are rounded off to the nearest peso, except when otherwise indicated.




Statement of Compliance

The Parent Company’s separate financial statements are prepared in accordance with Philippine
Financial Reporting Standards (PFRS) Accounting Standards. The Parent Company also prepares, and
issues consolidated financial statements, which are also presented in compliance with PFRS
Accounting Standards, for the same financial year as the parent company financial statements, and are
also filed with the Philippine SEC. These may be obtained at the Parent Company’s registered office
address.

Changes in Material Accounting Policies

The material accounting policies adopted by the Parent Company are consistent with those of the
previous financial year. The Company’s adoption of the new and amended standards starting
January 1, 2024 did not have any significant impact on the Company’s financial statements.

Standards Issued but not yet Effective

Pronouncements issued but not yet effective are listed below. Unless otherwise indicated, the Parent
Company does not expect that the future adoption of the said pronouncements will have a significant
impact on its financial statements. The Parent Company intends to adopt the following pronouncements
when they become effective.

Effective beginning on or after January 1, 2025
e Amendments to Philippine Accounting Standards (PAS) 21, Lack of exchangeability

Effective beginning on or after January 1, 2026
o Amendments to PFRS 9 and PFRS 7, Classification and Measurement of Financial Instruments
e Annual Improvements to PFRS Accounting Standards—Volume 11
o Amendments to PFRS 1, Hedge Accounting by a First-time Adopter
Amendments to PFRS 7, Gain or Loss on Derecognition
Amendments to PFRS 9, Lessee Derecognition of Lease Liabilities and Transaction Price
Amendments to PFRS 10, Determination of a ‘De Facto Agent’
Amendments to PAS 7, Cost Method

O O O O

Effective beginning on or after January 1, 2027

o PFRS 17, Insurance Contracts

e PFRS 18, Presentation and Disclosure in Financial Statements
o PFRS 19, Subsidiaries without Public Accountability

Deferred effectivity
e Amendments to PFRS 10, Consolidated Financial Statements, and PAS 28, Sale or Contribution
of Assets between an Investor and its Associate or Joint Venture

Fair Value Measurement

The Parent Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.




Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

a.

Financial assets

The Parent Company initially measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs. Trade receivables are
measured at the transaction price determined under PFRS 15, Revenue from Contracts with
Customers.

Financial assets at amortized cost (debt instruments)
Financial assets at amortized cost are subsequently measured using the effective interest rate (EIR)
method and are subject to impairment.

The Parent Company’s financial assets at amortized cost include cash and cash equivalents,
receivables (excluding receivable from officers and employees), advances to a subsidiary, and
refundable deposit presented under Prepayments and other current assets.

Financial assets designated at FVTOCI (equity instruments)

Upon initial recognition, the Parent Company can elect to classify irrevocably its equity
investments as equity instruments designated at FVTOCI. The classification is determined on an
instrument-by-instrument basis. Gains and losses on these financial assets are never recycled to
profit or loss.

The Parent Company elected to classify irrevocably its listed equity investments and golf club
shares under this category.

Derecognition
The Company’s financial asset is generally derecognized when the rights to receive cash flows
from the asset have expired.

Impairment of financial assets
The Parent Company recognizes an allowance for expected credit losses (ECLs) for all financial
assets not held at FVTPL.

For cash and cash equivalents and short-term investments, the Parent Company applies the low
credit risk simplification. The probability of default and loss given defaults are publicly available
and are considered to be low credit risks investments.

For receivables that do not contain significant financing component, the Parent Company applies a
simplified approach in calculating ECLs. Therefore, the Parent Company does not track changes
in credit risk, but instead recognizes a loss allowance based on lifetime ECLs at each reporting
date. The Parent Company has established a provision matrix that is based on its historical credit
loss experience, adjusted for forward-looking factors specific to the debtors and the economic
environment.

The Parent Company generally considers a financial asset to be in default when a counterparty fails

to pay its contractual obligations on time (i.e., when contractual payments are 90 days past due), or
there is a breach of other contractual terms, such as covenants.



b. Financial liabilities

Initial recognition and measurement
All financial liabilities are recognized initially at fair value and, in the case of liabilities at amortized
cost, net of directly attributable transaction costs.

The Parent Company’s financial liabilities include accounts payable and other liabilities (excluding
statutory payables).

Liabilities at amortized cost

After initial recognition, interest-bearing liabilities at amortized cost are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognized in profit or loss when the
liabilities are derecognized as well as through the EIR amortization process.

Derecognition
A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires.

Property and Equipment
Property and equipment are stated at cost less accumulated depreciation and any impairment losses.

Depreciation and amortization are computed on a straight-line basis over the estimated useful lives of
five years.

Investment in Subsidiaries
Investment in subsidiaries is accounted for at cost less any impairment in value. All dividends received
are reflected as income in profit or loss.

The Parent Company recognizes income from its investment in subsidiaries when its right to receive
dividends is established. As of December 31, 2024 and 2023, the Parent Company’s investments in
subsidiaries pertain to its investments in SOC Land and SOCBluemoon.

Retirement Benefits
The Parent Company has an unfunded, non-contributory, defined benefit retirement obligation.

The Parent Company recognizes the net defined benefit liability or asset which is the aggregate of the
present value of the defined benefit obligation at the end of the reporting period reduced by the fair
value of plan assets (if any), adjusted for any effect of limiting a net defined benefit asset to the asset
ceiling.

The cost of providing benefits under the defined benefit retirement plan is determined using the
projected unit credit method.

Defined benefit costs comprise the service cost, net interest on the net defined benefit liability or asset
and re-measurements of net defined benefit liability or asset.

Re-measurements comprising actuarial gains and losses, return on plan assets and any change in the
effect of the asset ceiling (excluding net interest on defined benefit liability) are recognized immediately
in the parent company statement of financial position with a corresponding debit or credit to retained
earnings through profit or loss in the period in which they occur. Re-measurements are not reclassified
to the parent company statement in comprehensive loss in subsequent periods.



Revenue Recognition
Revenue is recognized when an entity satisfies a performance obligation by transferring a promised
good or service to a customer.

Deferred Income Taxes

Deferred income tax is provided, using the balance sheet liability method, on all temporary differences
at the reporting date between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes.

Deferred income tax liabilities are recognized for all taxable temporary differences, including asset
revaluations. Deferred tax liability is not recognized when it arises from the initial recognition of an
asset or liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit or loss nor taxable profit or loss.

Leases

The Parent Company as a lessee

The Parent Company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Parent Company’s sole lease contract qualifies
as a short-term lease.

Significant Accounting Judgments, Estimates and Assumptions

The parent company financial statements prepared in accordance with PFRS Accounting Standards
requires management to make judgments, estimates and assumptions that affect amounts reported in
the parent company financial statements and related notes. The judgments, estimates and assumptions
used in the parent company financial statements are based upon management’s evaluation of relevant
facts and circumstances as of the date of the parent company financial statements. Actual results could
differ from such estimates.

Estimates and Assumptions

Estimation of retirement benefits liability and expense

The determination of the obligation and cost of retirement benefits is dependent on the selection of
certain assumptions used by the actuary in calculating such amounts. Those assumptions include
among others, discount rate and salary increase rate. Retirement benefits costs charged to operations
in 2024 and 2023 and retirement benefits liability as at December 31, 2024 and 2023 are disclosed in
Note 11.

Recognition of deferred income tax assets

Significant management judgment is required to determine the amount of deferred tax assets that can
be recognized, based upon the likely timing and level of future taxable profits together with future tax
planning strategies.

As at December 31, 2024 and 2023, the Parent Company did not recognize deferred income tax assets

on carryforward benefits of unused NOLCO and other deductible temporary differences as disclosed
in Note 12.



4. Cash and Cash Equivalents

2024 2023

Cash on hand £20,000 £20,000
Cash in banks 10,691,667 13,332,628
Cash equivalents 501,052,334 488,315,713
£511,764,001 £501,668,341

Cash in banks earn interest at the respective bank deposit rates. Cash equivalents earn interest at
the respective short-term investment rates.

Interest income earned amounted to £25.04 million and P18.47 million in 2024 and 2023,
respectively.

5. Receivables

2024 2023

Advances to officers and employees £4,176,433 £4,267,299
Accrued interest from cash equivalents (Note 4) 6,091,447 1,442,566
Due from a related party (Note 13) 318,624 272,203
Others 330,526 189,052
£10,917,030 26,171,120

Advances to officers and employees pertain to advances which are settled through liquidation.

Others include receivable for cash dividends declared by domestic corporation for which the
Parent Company owns shares amounting to £0.09 million for each year.

No impairment loss on receivables was recognized in 2024 and 2023. The Parent Company believes
that the ECL is not significant since the receivables from officers and employees are deductible through
salary deductions and are effectively being collateralized by unpaid retirement benefits of these
employees. The accrued interests are considered to be low risk credit investments as these are held by
reputable institutions with good standing as published by external credit rating agencies.

6. Prepayments and Other Current Assets and Other Noncurrent Assets

a. Prepayments and Other Current Assets

2024 2023

Prepayments P3,459,383 P3,447214
Input VAT 2,906,116 2,624,636
Security deposit (Note 15) 102,834 102,834
£6,468,333 P6,174,684

Prepayments consist of prepaid taxes and insurance.



b. Other Noncurrent Assets

Other noncurrent assets include advances for agricultural projects amounting to £3.96 million as
of December 31, 2024 and 2023.

7. Equity Investments at FVTOCI

2024 2023
Golf club shares £85,950,000 £76,000,000
Listed equity investments 10,430,021 9,638,553

£96,380,021 85,638,553

The Parent Company’s equity investments at FVTOCI pertain to investments in golf club shares
and shares of stock of various publicly-listed companies.

The fair value of quoted club share is determined by reference to published price quotation.

The fair values of listed equity investments are based on the quoted market price that is readily and
regularly available in the Philippine Stock Exchange.

Dividend income earned from equity investments at FVTOCI amounted to £0.42 million and
£0.29 million in 2024 and 2023, respectively.

Below is the rollforward of net changes in fair value of equity investments at FVTOCI during the
years ended December 31 (gross of deferred income taxes for golf club shares).

2024 2023
Balance at beginning of year £49,107,874 £30,931,186
Fair value adjustments 9,130,248 18,176,688
Balances at end of year P58,238,122 £49,107,874

8. Advances to and Investments in Subsidiaries

The Parent Company’s investments in subsidiaries account pertain to its 100% equity interest in SOC
Land and SOCBluemoon (see Note 1).

Details of investment in and advances to subsidiaries as of December 31 are as follows:

2024 2023
Investments in subsidiaries P325,422,875 P325,422,875
Advances (Note 13) 905,200,241 905,200,241

£1,230,623,116  £1,230,623,116

SOC Land
In November 2010, the Parent Company subscribed to and paid for 40,000,000 shares and 10,000,000
shares in SOC Land, respectively. The total cost of the investment amounted to £10.0 million.
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On July 28, 2010, the Parent Company purchased 24,023 square meters parcel of land located at East
Service Road of South Superhighway, Barangay Buli, Muntinlupa City at a price of £321.0 million.
As at December 31, 2010, the Parent Company classified the land under “Investment property” in the
parent company statement of financial position at cost of £321.0 million which approximates its fair
value. On March 4, 2011, the Parent Company transferred this investment property with fair value of
£312.3 million, in exchange for 312,298 additional shares in SOC Land.

The registered office address of SOC Land is 2nd Floor Enzo Building, 399 Senator Gil Puyat Avenue,
Makati City.

SOCBluemoon
The Parent Company subscribed for 125,000 shares at 100 par representing 25% of SOCBluemoon’s
authorized capital stock, or 12.50 million, out of which the Parent Company already paid
£3.12 million.

The principal office of SOCBluemoon is Retail E Anuva Residences Commercial Bldg. Km 21 East
Service Road, Barangay Buli Sucat, Muntinlupa City, Philippines.

Property and Equipment
As of December 31, 2024

Office
Transportation Furniture and Leasehold
Equipment Equipment Improvements Total
Cost
Balances at beginning of year P14,407,873 £3,963,737 P677,107 £19,048,717
Additions 146,118 30,546 — 176,664
Balances at end of year 14,553,991 3,994,283 677,107 19,225,381
Accumulated Depreciation
and Amortization
Balances at beginning of year 14,407,873 3,803,078 677,107 18,888,058
Depreciation and amortization 2,465 67,628 - 70,093
Balances at end of year 14,410,338 3,870,706 677,107 18,958,151
Net Book Values £143,653 P123,577 £267,230
As of December 31, 2023
Office
Transportation Furniture and Leasehold
Equipment Equipment  Improvements Total
Cost
Balances at beginning of year £14,407,873 £3,928,024 R677,107 £19,013,004
Additions — 35,713 — 35,713
Balances at end of year 14,407,873 3,963,737 677,107 19,048,717
Accumulated Depreciation
and Amortization
Balances at beginning of year 14,398,311 3,690,181 677,107 18,765,599
Depreciation and amortization 9,562 112,897 — 122,459
Balances at end of year 14,407,873 3,803,078 677,107 18,888,058
Net Book Values P £160,659 P £160,659




10. Accounts Payable and Other Liabilities

2024 2023

Accrued expenses P289,745 P858,322
Statutory payables 181,730 55,894
P471,475 P914,216

Accrued expenses are expected to be settled within the next financial year.

1.

Retirement Benefit Obligation

The Parent Company has an unfunded, noncontributory defined benefit retirement plan which covers
all of its regular employees. Republic Act (RA) No. 7641 (“Retirement Pay Law”), an act amending
Article 287 of Presidential Decree No. 442 (“Labor Code of the Philippines”). The latest actuarial
valuation report is as at December 31, 2024.

The following tables summarize the components of retirement benefit expense:

2024 2023

Current service cost P257,548 B285,517
Interest cost 416,567 495,629
P674,115 B781,146

The Parent Company recognized in other comprehensive income an actuarial gain of 431,655 in 2024
and an actuarial loss of 292,989 in 2023.

Changes in the present value of the defined benefit obligation are as follows:

2024 2023
Beginning balances £6,828,970 £7,509,525
Current service cost 257,548 285,517
Interest cost 416,567 495,629
Benefits paid directly by the Parent Company - (1,554,690)
Actuarial loss (gain) due to:
Experience adjustments (416,376) 22,557
Changes in financial assumptions (15,279) 70,432
Ending balances £7,071,430 P6,828,970

The cost of defined benefit pension plans and the present value of the pension obligation are determined
using actuarial valuations. The actuarial valuation involves making various assumptions.

The principal assumptions used in determining pension benefit obligations for the plan as at January 1
are shown below:

2024 2023
Discount rate 6.10% 6.60%
Future salary increase 3.00% 3.00%

The discount rate and projected salary increase rate as of December 31, 2024 are 6.20% and 3.00%,
respectively.
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The sensitivity analysis below has been determined based on reasonably possible changes of each
significant assumption on the defined benefit obligation, assuming if all other assumptions were held

constant.
Increase (decrease) in
Increase (decrease) defined benefit obligation
in basis points (bps) 2024 2023
Discount rate +100 bps (P6,928,364) (£6,692,260)
-100 bps 7,233,300 6,984,129
Future salary increase rate +100 bps 7,236,956 6,987,480
-100 bps (6,922,825) (6,687,100)

Shown below is the maturity analysis of the undiscounted expected benefit payments:

2024 2023
Less than one year £7,204,357 £6,989,959
More than 10 years to 40 years 4,702,081 4,726,769

The estimated weighted average duration of the defined benefit obligations is 4.10 years and 4.30 years
as at December 31, 2024 and 2023, respectively.

12. Income Taxes

a. The reconciliation of provision for income tax computed at statutory income tax rate of 25% to
provision for income tax follows:

2024 2023
Provision for income tax computed at statutory
Income tax rate P3,752,604 P1,609,727
Adjustments to income tax resulting from:
Interest income subjected to final tax (6,259,449) (4,618,126)
NOLCO incurred during the year and
movements in other deductible temporary
difference for which no deferred income tax
asset was recognized during the year 2,164,497 2,652,695
Nondeductible expenses 525,732 429,405
Nontaxable dividend income (106,213) (73,701)
Provision for deferred income tax P77,171 P

b. Asof December 31,2024 and 2023, deferred income tax liability consists of provision for deferred
tax recognized in other comprehensive income related to the unrealized valuation gains on financial
assets at FVTOCI and unrealized foreign exchange gain amounting to B11.17 million and
£9.48 million, respectively.
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c. No deferred income tax assets were recognized on the deductible temporary differences and
carryforward benefits of unused NOLCO as of December 31 since management believes that it is
not probable that sufficient future taxable profit will be available in the near future to allow the
benefit of the deferred income tax assets to be utilized.

2024 2023
Gross Amount Tax Effect Gross Amount Tax Effect
NOLCO £47,326,258 P11,831,565 38,976,955 9,744,239
Retirement benefits obligation 7,071,430 1,767,858 6,828,970 1,707,243
Unrealized foreign exchange loss - - 47,989 11,997
£54,397,688 £13,599,423 £45,853,914 211,463,479

d. As of December 31, 2024, the Parent Company incurred NOLCO which can be claimed as
deduction from the regular taxable income.

Year Balance as of Balance as of Available
Incurred  December 31, 2023 Addition Expiration Utilization = December 31, 2024 Tax effect Until
2020 9,187,799 P P- P P9,187,799 £2,296,950 2025%*
2021 9,645,413 - - - 9,645,413 2,411,353 2026*
2022 9,910,886 - - - 9,910,886 2,477,722 2025
2023 10,232,857 - - - 10,232,857 2,558,214 2026
2024 — 8,349,303 — — 8,349,303 2,087,326 2027
P38,976,955  P8,349,303 P P P47,326,258 P11,831,565

* Based on Revenue Regulations (RR) No. 25-2020 implementing Section 4(bbbb) of “Bayanihan to Recover As One Act”

13. Related Party Transactions

The Parent Company has the following significant related party transactions as of and for the years
ended December 31:

Amount/volume Outstanding balance
2024 2023 2024 2023 Terms Conditions
Subsidiary:
SOC Land
Due and
demandable;
Advances to a noninterest Unsecured;
subsidiary (a) [Note 8] P P~ £905,200,241  £905,200,241 bearing  No impairment
Entity under common
control:
South China Petroleum
International (SCPI)
Due and
demandable;
noninterest Unsecured;
Due from a related party (b) 46,921 500 318,624 272,203 bearing  No impairment
Total P£46,921 P500  P905,518,865  £905,472,444

a. Advances to a subsidiary pertain to amounts owed by SOC Land used to finance the construction
of the Anala and Althea projects, primarily consisting of building construction costs, consultancy
fees, taxes and licenses, advertising and other business expenses.

b. Receivable from SCPI pertains to the amount paid for SCPI’s business permit and registration.
c. Short-term employee benefits of key management personnel amounted to £3.15 million and

P£2.67 million in 2024 and 2023, respectively. No retirement expense or other employee benefits
were incurred for key management personnel.
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14. Equity
a. Common Stock

The Parent Company’s authorized, issued and outstanding common shares as of
December 31, 2024 and 2023 are as follows:

No. of Shares Amount
Authorized - B1 par value 1,000,000,000 £1,000,000,000
Issued 601,389,568 P601,389,568
Subscribed* 305,170,000 305,170,000
Treasury - at cost (4,639,000) (4,961,650)
Total issued and outstanding 901,920,568 £901,597,918

*Includes subscription receivable amounting to B228.88 million as of December 31, 2024 and 2023.

Track Record
The Parent Company was registered on September 25, 1992 with authorized capital stock
amounting to £1.00 billion composed of one billion shares with par value £1.00 per share.

The Parent Company has 363 shareholders as at December 31, 2024 and 2023.

b. Retained Earnings
On December 8, 2016, the BOD approved a resolution earmarking £600.0 million and
£145.0 million of the Parent Company’s retained earnings for purposes of funding its real estate

projects and the Parent Company’s agricultural projects from 2020 to 2025, respectively.

On April 30, 2025, the BOD approved the retention of the appropriated retained earnings as of
December 31, 2024.

15. Lease Agreements

The Parent Company has a contract with a lessor for the lease of its office space. The lease is renewable
every year for a period of 12 months subject to the mutual agreement of the parties.

In line with the contract, the Parent Company paid a security deposit amounting to £0.10 million as of
December 31, 2024 and 2023 (see Note 6). Minimum lease payments within a year under this contract
is £0.21 million.

The Parent Company recorded expenses related to short-term lease amounting to £0.27 million in 2024
and 2023.
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16. Financial Instruments

Financial Risk Management Objectives and Policies

The BOD has overall responsibility for the establishment and oversight of the Parent Company’s risk
management framework. The Parent Company has exposure to credit risk, liquidity risk and equity
price risk from the use of its financial instruments. The BOD reviews and approves the policies for
managing each of these risks and they are below:

Credit Risk

The Parent Company is exposed to credit risk primarily because of its investing and operating activities.
The Parent Company is exposed to credit risk arising from the counterparties (i.e., fixed income
deposits and receivables) to its financial assets.

Credit Risk Management

In managing credit risk on these investments, capital preservation is paramount. The Parent Company
trades only with recognized, creditworthy third parties. For investment in bonds, funds are invested in
highly recommended, creditworthy debt instruments that provides satisfactory interest yield and capital
appreciation. Investment in equities securities represent investments in companies with good dividend
track record, as well as capital appreciation. The investment portfolio mix between debt and equity is
reviewed by management. With respect to credit risk arising from the other financial assets of the Parent
Company, which comprise of cash and cash equivalents, receivables and security deposits, management
monitor these financial assets on an ongoing basis with the result that the Parent Company’s exposure
to impairment losses is not significant.

Credit Risk Exposures

The maximum exposure to credit risk for financial assets, which is composed of cash and cash
equivalents, receivables (excluding advances to officers and employees), advances to a subsidiary, and
security deposits, is equivalent to the carrying amount of these financial assets as carried in the parent
company statement of financial position.

With respect to credit risk arising from financial assets, the Company’s exposure to credit risk arises
from default of the counterparties, with a maximum exposure as of December 31, 2024 and 2023 equal
to the carrying value of the instruments. The Company does not require any collateral and other credit
enhancements.

Credit Risk Concentration Profile

The Parent Company has no significant concentrations of credit risk. The Parent Company’s financial
assets, comprising cash in bank and cash equivalents, receivables, and security deposits, are all current.
The Parent Company did not recognize any provision for ECL because there are no past-due balances
and history of defaults by the counterparties. Parent Company’s financial assets were assessed based
on 12-month ECL staging consideration.

Liquidity Risk

The Parent Company manages its liquidity risk based on business needs, tax, capital or regulatory
considerations, if applicable, through numerous sources of finance in order to maintain flexibility. The
tables on the next page summarize the maturity profile of the Parent Company’s financial assets used
for liquidity purposes based on contractual undiscounted cash flows, and the Parent Company’s
financial liabilities based on contractual undiscounted payments.
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December 31, 2024
On Less than 3 3to12 More than
Demand Months Months 1 year Total
Financial Assets
Cash and cash equivalents £10,711,667 £501,052,334 P- P-  P511,764,001
Loans and receivables:
Receivables* 6,410,071 - 330,526 - 6,740,597
Advances to a subsidiary - - - 905,200,241 905,200,241
Security deposit 102,834 - - - 102,834
17,224,572 501,052,334 330,526 905,200,241  1,423,807,673
Financial Liabilities
Other financial liabilities:
Accounts payable and other
liabilities** - 289,745 - - 289,745
Liquidity position P17,224,572  $500,762,589 £330,526  £905,200,241 $1,423,517,928
*Excludes advances to officers and employees.
**Excludes statutory payables.
December 31, 2023
On Less than 3 3to 12 More than
Demand Months Months 1 year Total
Financial Assets
Cash and cash equivalents P13,352,628  P488,315,713 P P~ P501,668,341
Loans and receivables:
Receivables* 1,714,769 - 189,052 - 1,903,821
Advances to a subsidiary - - - 905,200,241 905,200,241
Security deposit 102,834 - - - 102,834
15,170,231 488,315,713 189,052 905,200,241  1,408,875,237
Financial Liabilities
Other financial liabilities:
Accounts payable and other
liabilities** — 858,322 — — 858,322
Liquidity position P15,170,231  P487,457,391 P189,052  £905,200,241 $£1,408,016,915

*Excludes advances to officers and employees.
**Excludes statutory payables.

Equity Price Risk

Equity price risk is the likelihood that the fair values of equities decrease as a result of changes in the
levels of the equity indices and the values of individual stock. The equity price risk exposure arises
from the Parent’s equity investments at FVTOCI. The Parent measures the sensitivity of its domestic
equity investments at FVTOCI by using stock market index fluctuations and its effect to respective

share prices.

In 2024 and 2023, changes in fair value of equity instruments held as equity investments at FVTOCI
due to a reasonably possible change in equity interest, with all other variables held constant, will
increase other comprehensive income by £9.64 million and £8.53 million, respectively, if equity prices
will increase by 10%. An equal change in the opposite direction would have decreased equity by the

same amount.
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Fair Values of Financial Instruments
The following methods and assumptions were used to estimate the fair value of each class of financial
instruments for which it is practicable to estimate such value:

Cash and cash equivalents, Receivables, Security deposit and Accounts payable and other liabilities
The carrying amounts of cash and cash equivalents, receivables and accounts payable and other
liabilities (excluding statutory payables) approximate their fair values due to the short-term maturities
of these financial instruments.

Equity Instruments at FVTOCI

Investments in FVTOCI include listed equity investments amounting to £10.43 million and
£9.64 million as of December 31, 2024 and 2023, respectively, which the fair value has been
determined by reference to the price of the most recent transaction at the end of reporting period
(Level 1). The Parent Company’s financial instruments carried at fair value measured under Level 2
include golf club shares amounting to £85.95 million and £85.64 million as at December 31, 2024 and
2023, respectively, which have been determined by reference to published price quotation at the end of
reporting period.

Fair Value Hierarchy
As of December 31, 2024 and 2023, there were no transfers between Level 1 and Level 2 fair value
measurements, and there were no transfers into and out of Level 3 fair value measurements.

Capital Management

The primary objective of the Parent Company’s capital management is to ensure that it maintains a
strong credit rating and healthy capital ratios in order to support its business and maximize stockholder
value. The Parent Company manages its capital structure and makes adjustments to it, in light of
changes in economic conditions. To maintain or adjust the capital structure, the Parent Company may
adjust the dividend payment to stockholders, return capital to stockholders or issue new shares. No
changes were made in the objectives, policies or processes in 2024 and 2023.

The Parent Company considers the total equity in the statements of financial position as its capital.

17.

Basic/Diluted Earnings Per Share

2024 2023
Net income P14,933,245 P£6,438,906
Weighted average number of outstanding shares 901,920,568 901,920,568
Basic/Diluted Earnings per Share £0.0166 £0.0071

There are no dilutive potential common shares outstanding as of December 31, 2024 and 2023.



-16 -

18. Supplementary Information Required Under RR No. 15-2010

In compliance with RR No. 15-2010 issued on November 25, 2010, hereunder are the information on
taxes, duties and license fees paid or accrued by the Parent Company in 2024:

Input VAT
Balance at beginning of year P2,624,636
Current year’s domestic purchases for:
Goods other than for resale or manufacture 77,067
Services lodged under other accounts 204,413
Balance at end of year £2,906,116

The Parent Company has no sales subject to VAT of 12% in 2024.

Other Taxes and Licenses

Other taxes and licenses include all other taxes, local and national, including licenses and permit fees
lodged under the taxes and licenses account under the costs and expenses section in the parent company
statement of comprehensive income:

License and permit fees P354,787
Documentary stamp tax 3,026
Others 15,230

P373,043

Withholding Taxes

Tax on compensation and benefits P318,627
Expanded withholding tax 92,816

P411,443

Tax Assessment and Cases

The Parent Company has no other tax cases and amounts involved, under preliminary investigation,
litigation and prosecution in courts or bodies outside the BIR. The Company has not received any Final
Assessment Notice or Formal Letter of Demand from the BIR in any of the open years as at
December 31, 2024.
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We have audited in accordance with Philippine Standards on Auditing, the parent company financial
statements of SOCResources, Inc. (the Company) as at December 31, 2024 and 2023, and have issued our
report thereon dated April 30, 2025. Our audits were made for the purpose of forming an opinion on the
basic parent company financial statements taken as a whole. The accompanying Schedule of
Reconciliation of Retained Earnings Available for Dividend Declaration is the responsibility of the
Company’s management. This schedule is presented for purposes of complying with the Revised
Securities Regulation Code Rule 68, and is not part of the basic parent company financial statements.
This has been subjected to the auditing procedures applied in the audit of the basic parent company
financial statements and, in our opinion, fairly state, in all material respects, the financial information
required to be set forth therein in relation to the basic parent company financial statements taken as a
whole.
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SOCRESOURCES, INC.

SCHEDULE OF RETAINED EARNINGS

AVAILABLE FOR DIVIDEND DECLARATION
FOR THE YEAR ENDED DECEMBER 31, 2024

Unappropriated Retained Earnings, December 31, 2023, net of
treasury stock

Add: Category A: Items that are directly credited to
Unappropriated Retained Earnings
Reversal of Retained Earnings Appropriation/s
Effect of restatements or prior-period adjustments
Others

P274,355,588

Less: Category B: Items that are directly debited to
Unappropriated Retained Earnings
Dividend declaration during the reporting period
Retained Earnings appropriated during the reporting period
Effect of restatements or prior-period adjustments
Others

Unappropriated Retained Earnings, as adjusted
Add: Net income for the current year

Less: Category C.1: Unrealized income recognized in the profit
or loss during the reporting period (net of tax)
Equity in net income of associate/joint venture, net of dividends
declared
Unrealized foreign exchange gain, except those attributable to cash
and cash equivalents
Unrealized fair value adjustment (mark-to-market gains) of financial
instruments at fair value through profit or loss (FVTPL)
Unrealized fair value gain of investment property
Other unrealized gains or adjustments to the retained earnings as
a result of certain transactions accounted for under the PFRS

274,355,588
14,933,245

Sub-total

Add: Category C.2: Unrealized income recognized in the profit
or loss in prior reporting periods but realized in the current
reporting period (net of tax)
Realized foreign exchange gain, except those attributable to
cash and cash equivalents
Realized fair value adjustment (mark-to-market gains) of
financial instruments at fair value through profit or loss
(FVTPL)
Realized fair value gain of investment property
Other realized gains or adjustments to the retained earnings as a
result of certain transactions accounted for under the PFRS

Sub-total

(Forward)




Add: Category C.3: Unrealized income recognized in profit or
loss in prior periods but reversed in the current reporting
period (net of tax)
Reversal of previously recorded foreign exchange gain, except
those attributable to cash and cash equivalents
Reversal of previously recorded fair value adjustment (mark-to
market gains) of financial instruments at fair value through
profit or loss (FVTPL)
Reversal of previously recorded fair value gain of investment
property
Reversal of other unrealized gains or adjustments to the retained
earnings as a result of certain transactions accounted for under
the PFRS, previously recorded
Sub-total
Adjusted Net Income

Add: Category D: Non-actual losses recognized in profit or loss
during the reporting period (net of tax)

Depreciation on revaluation increment (after tax)

Sub-total

Add/Less: Category E: Adjustments related to relief granted by
the SEC and BSP

Amortization of the effect of reporting relief

Total amount of reporting relief granted during the year

Others

Sub-total

Add/Less: Category F: Other items that should be excluded
from the determination of the amount of available for dividends
distribution
Net movement of treasury shares (except for reacquisition of
redeemable shares)
Net movement of deferred tax asset not considered in the
reconciling items under the previous categories
Net movement in deferred tax asset and deferred tax liabilities
related to same transaction, e.g., set up of right of use of asset
and lease liability, set-up of asset and asset retirement
obligation, and set-up of service concession asset and
concession payable
Adjustment due to deviation from PFRS/GAAP - gain (loss)
Others

14,933,245

Sub-total

Total Retained Earnings available for dividend declaration,
December 31, 2024

P289,288,833




